MONTLAKE VOLATILITY ARBITRAGE UCITS FUND
PRODUCT REPORT

FORTUNE

FINANCIAL STRATEGIES

Month End of June 2024

Country Registrations:
B Bre Elcy B Brra Ellror mmiux B et BB A SEuc B ger 2 avT B
USD Institutional (Ul) share class NAVps: $102.5748

SFDR: Article 6

Lower risk Higher risk
Typically lower rewards Typically higher rewards

1 2 3 @® 5 6 7

ESp SDR Risk Level

CARACTERISTICS NET OF FEES PERFORMANCE SINCE INCEPTION
Legal Structure  UCITS - ICAV 95% T
Domicile Ireland 78.16%
75% +
Custot?ian 4 Northern Trust
Depositary

Administrator &

Northern Trust
International Fund

55%

Transfer Agent Administration

Management Waystone Fund BT

Com ?;\n Management (IE)

pany Limited 17.28%

15% -

Auditor KPMG - Ireland

Investment Fortune Financial I

Manager Strategies S.A. 5%

- FF T IT T I FTF TSI
Portfolio Simon Khalili %”\éb ”é‘\@ %”\0 'éb\& 09\0& %‘5\& '»"\& %"\’\0 %”\Q w%\& %Q\Qv é’\éo %\\@ %”\NQ %”\Q ﬁ"\& %‘5\& %"\cb %\\é’ %”\NQ %”\Q f’\gﬁv %‘5\&
Manager

—— Montlake - Volatility Arbitrage UCITS Fund — Absolute Hedge Global UCITS Index
Share class type USD Insti. (Ul) Previous performance is derived from the South Sea Certificate - CH0552254432 and is fully audited by BDO.
IEOO05RLJ1N2 -

ISIN - Sedole  poiae e MONTHLY NET % PERFORMANCE SINCE INCEPTION
Valuation Daily YEAR JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC YTD CUM
Frequency
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2020 1.70 294 0.31 17.02 425 2812 28.12

ASSETS UNDER
MANAGEMENT
TRACK RECORD STATISTICS
Consolidated AUM . L . Since Annualized Maximum Month
TGS 2,232,456,624 USD Sharpe” Sortino Vol 3M 6M 12M Inception® T O Bl sTn ©
Montlake Vol.

Strategy AUM 50.713.743 USD Arb. UCITS 1.03 135 1294% 266% 1.29% 574%  78.16% 15.21% -7.32%
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(a) - Performance since the inception of the strategy. | * Since Inception.
CONTACT DETAILS
INVESTMENT STRATEGY DESCRIPTION
Head of Montlake Volatility Arbitrage UCITS Fund is a strategy that utilizes a disciplined, active & opportunistic
Institutional Leonard Aquarone . R R . . . X .
sales investment approach that combines systematic fundamental & technical analysis with a discretionary
execution; in order to build a portfolio of high conviction long and short liquid index option positions that
Phone +4122 304 18 15 seek to generate absolute risk-adjusted returns. The index option positions are alpha generators and cash/
bonds are used to control portfolio volatility.
E-mail leonard.aquarone@fortunefs.ch
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For the month of June the fund performed by 1.56% vs 0.80% of the benchmark
AH Global UCITS Index - UCITS Index - Absolute Hedge. YTD, it performed
1.29% vs 2.73% of the benchmark. US markets had another strong month
following a robust performance in May. The Nasdaq 100 (NDX) rose by
6.27%, while the S&P 500 (SPX) increased by 3.59%, highlighting the NDX's
outperformance over the SPX. The overall CPl was unchanged in May compared
to April, marking the first time in nearly two years that it didn't rise, partly due
to a drop in gasoline prices. The core index, excluding food and energy, rose
by 0.2%, the smallest increase since last October. The year-over-year CPI for
May was 3.3%, lower than the expected 3.4% and the previous month’s 3.4%.
The Core CPI YoY also came in below expectations at 3.4%, compared to the
expected 3.5% and the previous month's 3.6%. In fixed income, all indices
saw gains, though some more than others. The Investment Grade Index rose
by 0.95%, the High Yield Index increased by 0.94%, and the iShares 20+ Year
Treasury Bond ETF (TLT) climbed 1.81%. The 10-year Treasury yield declined
to 4.40%, and the 2-year yield decreased to 4.75%.

In June, the fund fully capitalized on its nearly complete deployment, making it
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well-positioned for market movements. Individual stock options now account
for over three-quarters of the fund's option value, with a particular emphasis on
high-beta securities. This strategic focus requires additional diversification to
maximize profit potential while ensuring consistent positive cash flow, aligning
with the fund’'s ongoing trajectory. Most of the fund's positions involved
calendar diagonal spreads and straddles, a strategy designed for down or flat
markets to extract value (price decay or theta) from individual stock options.
The fund's expertise in forecasting inflation patterns and corresponding
interest rate shifts was crucial in driving gains. Throughout the period, the
fund maintained a 50% delta short position and a long gamma stance. The
fund is now in a slightly positive gamma position. Futures were again pivotal,
contributing over 1% to the fund’s performance this month. Profits were
achieved by buying futures long instead of selling puts. By capitalizing on
market volatility, the fund advanced during downturns, though exceptional
volatility slightly dampened last month'’s results. Moving forward, the fund's
strategy will continue to focus on adhering to its index approach while
selectively engaging in strong conviction individual stock option strategies.
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United States of America
Teva Pharmaceutical Industrie
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Super Micro Computer Inc
Reddit Inc
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Nikkei 225
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Nasdag-100 Index

NVIDIA Corp
MicroStrategy Inc
Mercadolibre Inc
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EURO STOXX Banks Price EUR
EURO STOXX 50 Price EUR
Coinbase Global Inc

Celsius Holdings Inc

(1) $(0.09)

$0.03
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Advanced Micro Devices Inc
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-2.5% -1.5% -0.5% 0.5% 1.5% 2.5%

BOND BOOK SPECIFICS

OPTION BOOK SPECIFICS

Positions  Transactions Trensactions. Transactions  Options . Bxposine  Exposuns.  Daty Vo0 | VAR | ool maneactions  Ratmg ¥TM Duration
49 32 16 42 139 -44.70% 312.08% 0.13% 0.61% 1.35% 6 0 AA+ 5.33% 0.19
SS cumency  MORREN  mpe  Mnmum o Management Performance  Wedgedlo  Didend iswcodes  Plomees
ul usD 102.5748 Institutional 3,000,000 0.90% 18% No No IEO0O05RLJ1N2  FFSVAUI
UA uUsbD 101.9786 Advisory  No minimum 1.80% 18% No No IEO00V8WDLD4 FFSVAUA
El EUR 102.2 Institutional 3,000,000 0.90% 18% No No IEO00X31Y4G0  FFSVAEI
EHI EUR 101.569 Institutional 3,000,000 0.90% 18% Yes No IEOOOCPWXNFO FFVAEHI
EHA EUR 100.3941 Advisory  No minimum 1.80% 18% Yes No IEOO0OFK526C1 FFVAEHA
CHI CHF 99.5493 Institutional 3,000,000 0.90% 18% Yes No IE000J400TY2  FFVACHI

Disclaimer: This document does not constitute an offer or solicitation to any person in any jurisdiction in which such an offer or solicitation is not authorized or to any person to whom it is unlawful
to make such offer or solicitation. Any summaries, prices, quotes, or statistical information have been obtained from sources believed reliable but are not necessarily complete and cannot be
guaranteed. Past performance is not indicative of future results. The value of an investment is subject to risk, including possible loss of the principal invested. The investment referred above may
not be suitable to all investors. The Customer made the decision to purchase the investment above based on the Customer own research and information, or on research and information obtained
from a source other than Company or any of its representatives, agents, or employees. The Customer understands and accepts the risks related to the mentioned investment, including but not
limited to volatility risk, liquidity risk, market risk, credit risk, and insolvency risk.
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